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• Federal Audit Environment

• What We Do and Our Role

• Audit Work Plan

• Hybrid Audit Approach

• Audit Communication 
Process

• Recent Audit Work

• Case Studies

• Whistleblower Information

What are we 

covering today?
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Hybrid Audit Approach
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• Main objective is to determine if NSF’s oversight is 

sufficient 

• Conduct work at institutions

• Understand how NSF guidance affects the scientific 

community

• Recipients’ perspectives

• May/may not result in an audit report to the institution

• Will communicate often
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Divestments

NSF Purchase 

Card Program

One Major Facility

Two Institutions
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•EPSCoR

•Graduate Research 
Fellowship Program

•Standard Grant Audits

•COVID-19 Audits

Recent and 

Ongoing Work 

Impacting the 

Recipient 

Community
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EPSCoR

❑ 5 External Reports 

❑ 1 Internal Report

❑ Over $2 million in 
Questioned Costs

Selected 
three 

awardees 
for 

complete 
audit.



13

EPSCoR
•Opportunity to strengthen EPSCoR
awardees’ award administration:

• Inadequate subrecipient monitoring

•Misapplied indirect costs after 
accounting system changes.

•Unidentified participant support 
costs resulting in misapplied indirect 
costs 

•Unapproved entertainment expenses
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CASE STUDY

2 EPSCoR
Auditees
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Institutions Made Errors in their Accounting Systems

MTDC means all direct salaries and wages, applicable fringe 

benefits, materials and supplies, services, travel, and 

subawards an subcontracts up to the first $25,000
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Entertainment and Indirect Cost related to Participant Support

Allowability 
of Costs

Costs of entertainment, including amusement, diversion, and social 
activities and any associated costs are unallowable, except if the cost has 

a programmatic purpose and is pre-approved by the awarding agency.

Modified Total Direct Costs, to which indirect costs are allocated, must 
exclude participant support costs

2 EPSCoR Awardees

Questioned costs are still in Resolution

$44k of Questioned Costs
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EPSCoR
•NSF has agreed to:

• Provide outreach to awardees on 
assessing and monitoring sub-
recipient risk

• Clarify allowability of entertainment 
and participant support costs that 
have programmatic purposes

• Increase depth of site visit reviews 
of awardees with significant 
accounting system changes
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Graduate Research Fellowship 
Program

Selected 
three 

awardees 
for 

review.

February 2020

OIG initiated audit 
of GRFP

Approximately 220 
GRFP institutions.

Audit Objective: To 
determine whether NSF 
properly distributes, 
monitors, and accounts for 
GRFP funding.
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Help OIG Eliminate Fraud and Improve Management
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Questions?
General

703-292-7100
oigpublicaffairs@nsf.gov

Semiannual reports
http://www.nsf.gov/oig/reports
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